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On  April 12, 2024,  MedPAC  held  a  session  on  its  analysis  of  Medicare  Part  B  payment  rates  
and  340B  ceiling  prices  in  2022.  This  analysis, as shown in these slides, used  189  Part  B  drug  
billing  codes  for  single-source  drugs,  biologicals,  and  biosimilars.   The review did not include 
retail pharmacy drugs (even those provided by 340B contract pharmacies), did not account  for 340B  
subceiling  discounts  because  that  information  is  not  public,  did  not  include  drugs  with  generic  
competition,  and  did  not  include  340B  products  from  providers  not  reimbursed  under  OPPS. 

This analysis found that Medicare and beneficiaries paid Outpatient Prospective Payment System (OPPS) 
hospitals $11.9 billion for 340B-purchased products.   The analysis also found the estimated cost  of 
340B  ceiling  prices  to  be  $8.1  billion.   They estimated that aggregate payments by fee-for-service 
Medicare and beneficiaries were 48% higher than 340B ceiling price costs ($3.9 billion).   MedPAC staff 
noted that aggregate payments were 42% higher for cancer products and 57% higher for noncancer 
products.    

Although some commissioners expressed interest in exploring this issue further, many commissioners 
cautioned against making changes to the 340B program without considering the broader financial situation 
that hospitals face.  Concerns were raised that efforts to address the imbalance between Medicare 
payments and 340B ceiling prices could negatively impact the ability of hospitals that participate in the 
program to serve their communities.   There was also a discussion about whether the purpose of the 
340B program was to help beneficiaries directly or help them by supporting the providers who care for 
them.   It is clear from today’s session that MedPAC understands the importance of the 340B program.   
The Commission did not identify specific actions it planned to take regarding 340B.    
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